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’  INDEPENDENT AUDITORS REPORT

To the Board of Trustees 
Lamb and Lion Ministries, Inc.

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Lamb and Lion Ministries, Inc., which 
comprise the statements of financial position as of December 31, 2024 and 2023, and the related 
statements of activities and changes in net assets, functional expenses, and cash flows for the years 
then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of Lamb and Lion Ministries, Inc. as of December 31, 2024 and 2023, and the 
changes in its net assets and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America (GAAS). Our responsibilities under those standards are further described in the 
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of Lamb and Lion Ministries, Inc. and to meet our other ethical 
responsibilities in accordance with the relevant ethical requirements relating to our audits. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Lamb and Lion 
Ministries, Inc.’s ability to continue as a going concern within one year after the date that the financial 
statements are available to be issued.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will 
always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements.

In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.
Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Lamb and Lion Ministries, Inc.’s internal control. Accordingly,
no such opinion is expressed.
Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.
Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Lamb and Lion Ministries, Inc.’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control–related matters that we identified during the audit.

SST Accountants & Consultants PLLC

June 10, 2025















Lamb and Lion Ministries, Inc.
Notes to Financial Statements
December 31, 2024 and 2023

____________________

9

Note 1: Summary of Significant Accounting Policies
The summary of significant accounting policies of Lamb and Lion Ministries, Inc. (Ministry) is 
presented to assist in understanding the financial statements. The financial statements and 
notes are representations of the Ministry’s management, who is responsible for the fairness and 
objectivity embodied in the financial statements. These accounting policies conform to 
accounting principles generally accepted in the United States of America (U.S. GAAP) and have 
been consistently applied in the preparation of the financial statements.

Organization
The Ministry was founded in 1980 as a non-denominational independent ministry. The Ministry 
does not seek to convert people to any particular ministry. The Ministry is governed by a board 
of twelve trustees who come from a variety of Christian fellowships. The trustees establish all 
the policies of the Ministry and meet regularly to review the Ministry’s operations. 

The Ministry currently operates from its sole location in Texas with the administration and 
management of the Ministry located in Princeton, Texas. 

The Ministry believes in operating debt free. All the Ministry’s land, buildings and equipment are 
paid for in full. The Ministry is supported primarily through donor contributions.

Financial Statement Presentation
Net assets and revenues, expenses, gains, and losses are classified based on the existence or 
absence of donor-imposed restrictions. Accordingly, net assets and changes therein are 
classified as follows:

Net Assets Without Donor Restrictions - Net assets not subject to donor-imposed 
stipulations. Net assets without donor restrictions may be designated for specific 
purposes by action of the board of trustees.

Net Assets With Donor Restrictions - Net assets subject to donor-imposed stipulations 
that may or will be met by actions of the Ministry and/or the passage of time.

Some net assets with donor restrictions include a stipulation that assets provided be maintained 
permanently (perpetual in nature) while permitting the Ministry to expend the income generated 
by the assets in accordance with the provisions of additional donor-imposed stipulations or a 
board of trustees approved spending policy.  As of December 31, 2024 and 2023, no such net 
assets restrictions existed. 

Revenues are reported as increases in net assets without donor restrictions unless use of the 
related asset is limited by donor-imposed restrictions. Expenses are reported as decreases in 
net assets without donor restrictions. Gains and losses are reported as increases or decreases 
in net assets without donor restrictions, unless their use is restricted by explicit donor stipulation 
or by law. Expirations of net assets with donor restrictions (i.e., the donor-stipulated purpose 
has been fulfilled and/or the stipulated time period has elapsed) are reported as reclassifications 
between the applicable classes of net assets. 
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Note 1: Summary of Significant Accounting Policies (Continued)
Cash
For purposes of the statements of cash flows, the Ministry considers all highly liquid investments 
with original maturity dates of three months or less to be cash equivalents. The Ministry had no 
cash equivalents as of December 31, 2024 and 2023. The Ministry places its cash, which, at 
times, may exceed federally insured limits, with high-credit quality financial institutions. The 
Ministry has not experienced any losses on such amounts.

Certificates of Deposit 
Certificates of deposit with original maturity dates of more than three months when purchased 
are recorded as certificates of deposit. Certificates of deposit are valued at face value plus 
accrued interest. The Ministry has two certificates of deposit with interest rates of 4.43% and 
4.33% and maturity dates of May 28, 2025 and July 29, 2025, respectively. 

Inventory
Inventory is stated at cost. Inventory consists of product supplies and finished goods (primarily 
books and publication materials).

Property and Equipment
Property and equipment are recorded at costs or, if donated, at estimated fair market value at 
the date of donation, less accumulated depreciation and amortization. Property and equipment 
in excess of $3,000 with a useful life of more than one year are capitalized. Maintenance and 
repairs, which do not improve or extend the lives of the respective assets, are expensed when 
incurred.  When property and equipment are sold or otherwise disposed of, the asset and 
related accumulated depreciation and amortization are removed, and any gain or loss is 
recorded. Depreciation and amortization have been computed using the straight-line method 
over the estimated useful lives of the assets as follows:

Buildings 15-40 years
Vehicles 4-10 years
Furniture and equipment 5-15 years

Impairment of Long-Lived Assets
The Ministry regularly evaluates its long-lived assets for indicators of possible impairment.  
Should impairment exist, the impairment loss would be measured based on the excess carrying 
value of the asset over the its fair value. No impairment losses were recognized for the years 
ended December 31, 2024 and 2023.

Contributions Receivable
Contributions receivable consist of unconditional promises to give from various donors. At 
December 31, 2024, one donor accounted for 100% of total contributions receivable. 
Management has deemed contributions receivable are fully collectible.
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Note 1: Summary of Significant Accounting Policies (Continued)
Revenue Recognition (Continued)
The Ministry recognizes contributions when cash, securities or other assets, or an unconditional 
promise to give is received. Unconditional promises to give that are expected to be collected in 
future years are recorded at the present value of the amount expected to be collected. All 
contributions are considered available for unrestricted use unless specifically restricted by the 
donor. Conditional promises to give – that is, those with a measurable performance or other 
barrier and a right of return – are not recognized until the conditions on which they depend have 
been met.

Sales and program income are recognized as the Ministry satisfies its performance obligations. 
Revenue is reported at the amount of consideration to which the Ministry expects to be entitled 
in exchange for providing program services or promised products to customers under Financial 
Accounting Standards Board (FASB), Accounting Standards Codification (ASC) Topic 606, 
Revenue from Contracts with Customers. The Ministry determines the transaction price based 
on standard charges for services provided or product sales. Program income paid in advance is 
classified as deferred revenue until the services have been provided.

At December 31, 2022, deferred revenue was $10,570.

Contributed Nonfinancial Assets
Contributions of nonfinancial assets are recognized as revenue and expenses at their estimated 
fair value at the date of receipt. 

Donated services are recognized as contributions if the services (a) create or enhance non-
financial assets or (b) require specialized skills, are performed by people with those skills, and 
would otherwise be purchased by the Ministry. There was no revenue recognized from donated 
services for the years ended December 31, 2024 and 2023.  However, many individuals 
volunteer their time and perform a variety of tasks that help the Ministry.  The value of this 
contributed time is not reflected in the Ministry’s financial statements because it does not meet 
the above criteria.

For the years ended December 31, 2024 and 2023, there were no contributed nonfinancial 
assets.

Functional Allocation of Expenses
The financial statements report certain categories of expenses that are attributable to more than 
one program or supporting function. Therefore, these expenses require allocation on a 
reasonable basis that is consistently applied. The expenses which are allocated on the basis of 
estimates of time, effort, and utilization include salaries and benefits, information technology and 
communication, occupancy, and depreciation and amortization. All other natural expense 
categories using the key concept of direct conduct or direct supervision are charged to the 
benefiting program or supporting service.
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Note 1: Summary of Significant Accounting Policies (Continued)
Leases 
The Ministry determines if a contract is classified as a lease at the contract's inception. Lease 
agreements are evaluated to determine whether the lease is a finance or operating lease. Right-
of- use (ROU) assets and lease liabilities are recognized at the lease commencement date 
based on the net present value of lease payments over the remaining lease term. The Ministry’s 
leases do not provide an implicit rate; therefore, the Ministry has elected to use a risk-free rate 
as its incremental  borrowing rate, based on the information available at the commencement 
date to determine the present value of the lease payments over the remaining lease term. 
Leases with an initial term of 12 months or less are not recorded on the accompanying 
statement of financial position and are recognized as lease expense on a straight-line basis 
over the lease term. The Ministry had no long-term operating or finance leases for the years 
ended December 31, 2024 and 2023.

Income Taxes
The Ministry is exempt from federal income taxes under Section 501(a) of the Internal Revenue 
Code (IRC) of 1986, as amended, as an organization described in Section 501(c)(3) of the IRC. 
The Ministry has been classified as an organization that is not a private foundation under IRC 
Section 509(a)(3), and as such, contributions to the Ministry qualify for deductions as charitable 
contributions. However, income generated from activities unrelated to the Ministry’s exempt 
purpose is subject to tax under IRC Section 511. The Ministry generated no income from 
activities unrelated to its exempt purpose for the years ended December 31, 2024 and 2023.

Accounting for Uncertainty in Income Taxes
Management has concluded that any tax positions that would not meet the more-likely-than-not 
criterion of FASB ASC Topic 740-10, Accounting for Income Taxes, would be immaterial to the 
financial statements taken as a whole. Accordingly, the accompanying financial statements do 
not include any provision for uncertain tax positions, and no related interest or penalties have 
been recorded in the statement of activities and changes in net assets or accrued in the 
statement of financial position. Federal and state tax returns of the Ministry are generally open 
to examination by the relevant taxing authorities for a period of three years from the date the 
returns are filed.

Use of Estimates
Management uses estimates and assumptions in preparing financial statements. Those 
estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure 
of contingent assets and liabilities, and reported revenues and expenses. It is at least 
reasonably possible that the significant estimates used will change within the next year. Actual 
results could differ from estimates.

Date of Management’s Review 
The Ministry has evaluated subsequent events through June 10, 2025, the date the financial 
statements were available to be issued. 
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Note 2: Property and Equipment
Property and equipment at December 31, 2024 and 2023 were as follows:

Note 3: Net Assets with Donor Restrictions
Net assets with donor restrictions consist of the following at December 31, 2024 and 2023:

Net assets released from donor restrictions during the years ended December 31, 2024 and 
2023 were as follows:

Note 4: Retirement
The Ministry offers a retirement benefit to each of its employees.  In order to qualify, the 
employee must meet the following vesting stipulations.  

Retire or resign under favorable circumstances, and with a minimum two-week notice
Work a minimum of 5-years at the Ministry

Upon retirement, the Ministry will pay one-month salary plus $100 per year of service.  
Employees with longevity greater than twenty years will receive $200 per year of service. As of 
December 31, 2024 and 2023, the Ministry has accrued approximately $39,000 and $78,000, 
respectively, for retirement benefits.   

2024 2023
Land $ 22,500 $ 22,500
Buildings 668,835 668,835
Vehicles 54,841 54,841
Furniture and equipment 552,528 540,903
Construction in progress 7,000 -

1,305,704 1,287,079
Less: accumulated depreciation and amortization (800,595) (732,918)

$ 505,109 $ 554,161

2024 2023
Mission trips $ 143,810 $ 94,699
Scholarships 3,010 -

$ 146,820 $ 94,699

2024 2023
Mission trips $       89,156 $       73,890 
Scholarships               -         11,346 

$       89,156 $       85,236 
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Note 5: Liquidity
As part of the Ministry’s liquidity management, it has a policy to structure its financial assets to 
be available as its general expenditures, liabilities and other obligations come due. The policy is 
that monthly revenues are to cover monthly expenses. Monthly revenues and expenditures are 
deposited in and deducted from the operating accounts.

In addition, the Ministry is supported by restricted contributions. Because a donor’s restriction 
requires resources to be used in a particular manner or in a future period, the Ministry must 
maintain sufficient resources to meet those responsibilities to its donors. Thus, financial assets 
may not be available for general expenditure within one year. 

The following reflects the Ministry’s financial assets, reduced by the amounts not available for 
general use because of contractual or donor-imposed restrictions within one year of the 
statements of financial position date.

2024 2023
Financial assets

Cash $ 606,179 $ 1,548,692
Certificates of deposit 533,491 511,319
Contribution receivable 17,346 -
Total financial assets 1,157,016 2,060,011

Less amounts not available for general expenditures within one year to:
Donor-imposed restrictions (146,820) (94,699)

Net financial assets available to meet cash needs for general 
expenditures within one year $ 1,010,196 $ 1,965,312


